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PROPOSBD CASING AND CEMENTING PROGRAM

8188 OF ROLE GRADILSI2BOFCASING WEIGHT PER FOOT BETTING DEPTH QUANTETT OF CEMENT

12 1/4" 8 5/8" 24# 250' (See attached drilling plan)
7 7/8" 5 1/2" 15.5# 4900' (see attached drilling plan)

1. M.I.R.U.
2. Drill to T.D. 4900'
3. Run 5 1/2" casing if commercial production is indicated.
4. If dry hole, well will be plugged and abandoned as instructed by the B.L.M.
5. Well will be drilled with water; KCL water, LSND as needed to T.D.

I hereby certify that I am responsible by the terms and conditions of the 1ease
to conduct least operations. Bond coverage pursuant to 43 CFR 3104 for lease
activities is being provided by Chandler & Associates, Inc., B.L.M.
Bond #124290364 with CNA. 0,

AU60A 1998
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$$ T10S, RiBE, S.L.B.&M CHANDLER &cASSOCIATES INC.

gg Well location, DESERT SPRING #16-19-10-18
NS9'59'E - 79.90 (G.L.o.) located as shown in the SE 1/4 SE 1/4 of

Section 19, T10S, R18E, S.L.8,&M. Uintoh
County, Utoh.

BASIS OF ELEVATION

BENCH MARK LOCATED IN THE SE 1/4 OF SECTION 32,
T9S, R18E, S,L.B.&M. TAKEN FROM THE CROW KNOLL,
QUADRANGLE, UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKED AS BEING 5244 FEET.
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WEATHER FILE

A = SECTION CORNERS LOCATED. WARM CHANDLER & ASSOCIATES,



CHANDLER & ASSOCIATES, INC.
DRILLING PLAN FOR THE

DESERT SPRING #16-19-10-18

I. DRILLINGPLAN:

1. GeologicalSurfaceFormation: Uintah

2. Estimated Tops:

Name Igg Prod. Phase Anticipated

Green River 1375'
Uteland Butte 4500' Gas/Oil
Wasatch 4700'

3. CASINGPROGRAM:

Depth Sigg Sigg Typ_e Weight

Surface 250' 12-1/4" 8-5/8" J-55 (ST&C) 24#lft (new)

Prod. 4900' 7-7/8" 5-1/2" K-55 (LT&C) 15.5#lft (new)

4. Operator'sSpecificationforPrespureControlEquipment:

A. 2,000 psi W.P. Double GateBOP or SingleGateBOP (Schematic attached).

B. Functional testdaily.

C. All casing strings shallbepressure-tested (0.2psi/foot or 1500psi, whichever
is greater) prior to drilling the plug after cementing; test pressure shall not
exceed the internal yield pressure of the casing.

D. All ram-type precentors and related control equipment shall be testedat the
rated working pressure of thestack assembly or at 70percentof theminimum
internal yield pressure of the casing, whichever is less. Tests shall be done
at the timeof installation,prior to drilling out, and weekly. All testsshall be
for a period of 15 minutes.
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Chandler& Associates, Inc.
Desert Spring #16-19-10-18

5. Auxiliary Equipment:

A. Kelly Cock - yes.

B. Float at the bit - no.

C. Monitoring equipment on themud system - visually.

D. Full opening safety valve on rig floor - yes.

E. Rotating head - yes.

6. Proposed ÇirculatingMedium:

Density
Death Mud Type (lb./aan Viscosity Water Loss

0'- T.D. Water; KCL Water;LSND as needed

7. Testine, Loggina, andCorine Program:

A. Cores - None anticipated.

B. DST - none anticipated.

C. Logging - CNL/FDC PE GR CAL (TD to base of surface casing).
Induction SP (TD to base of surface casing).
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Chandler& Associates,Inc.
Desert Spring #16-19-10-18

D. Formation and CompletionInterval: UtelandButte member of the Green
River interval,final determination of completion will be made by analysis
of logs.
Stimulation- Stimulation will be designed for theparticular area of interest
as encountered.

E. Frac gradient - approximately .80 psilft.

8. Cementing Program:

Casing Volume Type & Additives

Surface 180 sx Class"G"w/2% CaCl2
(based on 100% access)

Production 800 sx* 450 sx "Lite" followed by 415 sx
50/50 poz. mix.

Cement Characteristics:

Class "G" - yield = 1.18cu.fl. per. sack
weight = 15.8 lb./gal
strength = 3200 psi in 72 hrs @135degrees

* Final cement volumes tobe calculated from caliper log with an attempt tobe made
to circulate cement to the surface.A bond log will be run across the zone of interest
and across zones as required by theauthorized officer to insure protection ofnatural
resources.
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Chandler & Associates, Inc.
Desert Spring #16-19-10-18

9. Anticipated AbnormalPressures and Temperatures, Other Potential Hazards:

Noabnormal temperaturesorpressuresare anticipated.No H2Shas been encountered
in or known to exist fromprevious wells drilled to similar depths in thegeneral area.
Maximum anticipated bottom hole pressure equals approximately 1,600 psi
(calculated at 0.327 psi/ft) and maximum anticipated surface pressure equals
approximately 522 psi (bottomhole pressure minus the pressure of a partially
evacuated hole calculated at 0.22 psi/ft).
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II. SURFACE USE PLAN
CHANDLER & ASSOCIATES, INC.

DESERT SPRING #16-19-10-18

1. Existing Road:

A. Topo Map "A"is thevicinity map, showing the access routes from Myton,
Utah.

B. Topo Map "B" shows theproposed access road to each individualwell. It
also shows existing roads in the immediate area.

C. Occasionalmaintenance bladingand storm repairs will keep roads in good
condition.

D. There shall be no mud blading on the access road. Vehicles may be towed
through the mud provided theystay on the roadway.

2. Plpnned Access Roads:

The proposed access road, will be crowned, ditched, and dipped.

A. Maximum grade will be 8% or less, unless otherwise stated.

B. No turnoutswill be required.

C. Road surface material will be thatnative to the area.

D. No cattle guard will be required.

E. The proposed access road was flagged at the timethe location was staked.

F. The area authorized officer will be contacted at least 24 hours prior to
commencing construction of the access road and well



Chandler & Associates, Inc.
Desert Spring #16-19-10-18

G. The backslopes of theproposed access roads will be no steeper than
vertical or 1/4:1 in rock; and 2:1, elsewhere.

The operator or his contractor will notify the areas authorized officer at
least 48 hours prior to commencement of any work on these locations,
roadways, or pipelines.

3. Location of Existing Wells:

SeeTopo Map "C"

4. Location of Existing and/or Proposed Facilities:

A. All Petroleum Production Facilities are to be contained within the
proposed location sites.

B. In the event thatproduction of thesewells is established, the following
will be shown:

1. Proposed location and attendant lines, by flagging, if off well pad.

2. Dimensions of facilities.

3. Construction methods and materials.

C. The area used to contain theproposed production facilities will be built
using native materials. If thesematerials are not acceptable, then other
arrangementswill be made to acquire themfrom private sources. These
facilities will be constructed using bulldozers, graders, and workman
crews to construct and place theproposed facilities.

D. All permanent facilities placed on the locations shall be painted a non-
reflective color which will blend with the natural environment.

E. A dike shall be constructed around the tank battery, of sufficient capacity
to adequately contain at least 110percent of the storage capacity of the
largest tankwithin the dike.

F. All buried pipelines shall be covered to a depth of 3 feet except at road
crossings where theyshall be covered to a depth of 4 feet.
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0 0
Chandler & Associates, Inc.
Desert Spring #16-19-10-18

G. Construction width of the right-of way/pipeline route shall be restricted to
30 feet of disturbance.

H. Pipeline location warning signs shall be installed within 90 days upon
completion of construction.

5. Location and Type of Water Supply:

Water will be obtained from a Spring located in Section 34, T3S, R2W,
U.S.B.&M. which is Operated by Nebeker Trucking (Permit #43-1723) and
transported by Nebeker Trucking Co. along the access roads which are shown on
the attached maps.

6. Source of Construction Materials:

A. No construction materials are needed for drilling operations. In the event
of production, the small amount of gravel needed for facilities will be
hauled in by truck from a local gravel pit over existing access roads from
the area. No special access other than for drilling operations and pipeline
construction is needed.

B. All disturbance for this well site is located on B.L.M. Lands.

All Construction material for these location sites and access roads shall be
borrow material accumulated during the construction of the location sites
and access roads. No additional construction material from other sources
is anticipated at this time, but if it is required, the appropriate actions will
be taken to acquire it from private sources.

7. Methods for Handling Waste Disposal:

A. Drill cuttings will be buried in the reserve pit when covered.

B. Drilling fluids will be contained in the reserve pit.

C. Any hydrocarbon liquids produced while production testing will be
contained in a test tank. Any unavoidable spills of oil or other adverse
substances or materials will be removed immediately during drilling
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Chandler & Associates, Inc.
Desert Spring #16-19-10-18

progress or during completion operations.

D. Portable chemical toilets will be provided and serviced by a local
commercial sanitary service.

Page



O O

Chandler & Associates, Inc.
Desert Spring #16-19-10-18

E. Garbage and trash will be collected in a trashcage and its contents hauled
to a sanitary landfill.

All wastes caused by the construction activities shall be promptly removed
and disposed of in a sanitary landfill or as directed by the authorized
officer.

F. Prior to commencement of drilling,the reserve pit will be fencedon three
sides using 39-inch net wire with at least one (1) strand of barbed wire.
All wire is to be stretched before attaching to corner posts. When drilling
activities are completed it will be fenced on the fourth side and allowed to
dry (if liquids are present). After drying, the fences will be removed and
thepit shall be buried. Reclamation will be undertaken no later thanthe
fallof the year after all drillingactivity has ceased.

8. AncillaryFacilities:

No air strips, camps, or otherliving facilitieswill be built off the location.
Housing and office trailerswill be on the location as seen on the location layout.

9. WellSiteLayout:

A. See attached cutsheet.

B. The areas authorizedofficer will be contacted at least 24 hours prior to
commencing construction of the access road and well pad.

C. The reserve pit will be lined with a 12ml. liner prior to any drilling
activity.

D. Topsoil shall be stripped to a depth of 6 inches and stockpiled as shown on
the location layout plat. (Windrow along north side of pad).

E. The back slopes of the locations will be no steeper than vertical or 1/4:1 in
rock, and 2:1 elsewhere.

F. The upper edges of all cut banks on the access roads and well pads will be
rounded.
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Chandler & Associates, Inc.
Desert Spring #16-19-10-18

10. Plans for Restoration:

A. Immediately upon completion, the location and surrounding area will be
cleared of all debris, materials, trash and junknot required for production.

B. Before any dirt work to restorethe location takesplace, the reserve pit
must be completely dry. The reserve pit will be reclaimed within 90 days
from the date of well completion.

C. The area officer shall be notified at least 48 hours prior to commencing
reclamation work.

D. All disturbed areas will be seeded with the a mixture which is found
suitable by theB.L.M.

E. The seed bed will be prepared by discing, following the natural contour.
Drill seed on contour at a depthno greater than½ inch. In areas that
cannot be drilled, the seed will be broadcast at double the seeding rate and
harrowed into soil. Certified seed is recommended.

F. Fall seeding will be completed after September, and prior to prolonged
ground frost.

G. If the well is a producer, access roads will be upgraded and maintained as
necessary to prevent soil erosion, and accommodate year round traffic.
Areas unnecessary to operations will be reshaped, topsoildistributed, and
seed distributed according to the above mixtures. Perennial vegetation
must be established. Additional work shall be required in case of seeding
failures, etc.

Page



Chandler & Associates, Inc.
Desert Spring #16-19-10-18

H. If the well is abandoned or is a dry hole, the access road and location will
be restored to approximate the original contours. During reclamation of
the site the fill material will be pushed into cuts and up over the backslope.
No depressions will be left thatwould trapwater or form ponds. Topsoil
will be distributed evenly over the location and seeded according to the
above mixture. The access road and the location shall be ripped or disced
prior to seeding. Perennial vegetation must be established. Additional
work shall be required in case of seeding failures, etc.

I. Annual or noxious weeds shall be controlled on all disturbed areas.
Method of control shall be by an approved mechanical method or an
Environmental Protection Agency (EPA) registered herbicide. All
herbicide application proposals must be approved. Application of
herbicides must be under direct field supervision of an EPA certified
pesticide applicator.

11. OtherInformation:

A. The area is used by man for theprimary purpose of grazing domestic
livestock.

All activity shall cease when soils or road surfaces become saturated to a
depth of threeinches,unless otherwise approved by the Authorized
Officer.

If any fossilsare discovered duringconstruction, the operatorshall cease
construction immediately and notify the Authorized Officerso as to
determine the significance of thediscovery.

B.
.

A Class III cultural resource inventory has been completed prior to
disturbance by a qualified professional Archaeologist.

C. The State considers the development of groundwater resources to be
necessary and frequently indispensable to effective land management.
Therefore, any groundwater intercepted by the party conducting mineral
exploration shall be reported to the authorized officer immediately
including approximate quantities and a sample in a sealed quart container.
The Stateshall have the first opportunity to file State water rights for the
interceptedgroundwater. The undersigned may file for water rights only
with a written waiver from the State.
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Chandler & Associates, Inc.
Desert Spring #16-19-10-18

D. The operator is responsible for informingall persons in the area who are
associated with thisproject thattheywill be subject to prosecution
for knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediatelystop
work that might further disturb such materials and contact the authorized
officer (AO). Within five working days theAO will inform the operator
as to:

whether thematerials appear eligible for theNational Register of Historic
Places;
themitigation measures the operator will likely haveto undertake before
the site can be used (assuming in situ preservation is not necessary);and a
timeframeforthe AOto complete an expedited review under 36 CFR
800-11 to confirm, throughthe State Historic Preservation Officer, that the
findings of the AO are correct and thatmitigation is appropriate.

If the operator wishes, at any time,to relocate activities to avoid the
expense of mitigation and/or delays associated with thisprocess, the AO
will assume responsibility forwhatever recordation and stabilizationof the
exposed materials may be required. Otherwise, the operator will be
responsible formitigation costs. The AO will provide technicaland
procedural guidelines forthe conduct of mitigation. Upon verification
fromthe AO that the required mitigation has been completed, an operator
will thenbe allowed to resume construction.

E. Less than 10,000pounds of any chemical(s) from EPA's Consolidatedlist
of Chemicals Subject to Reporting UnderTitle III of the Superfund
Amendments and Reauthorization Act (SARA) of 1986, and less than
thresholdplanning quantity (TPQ)of any extremely hazardous
substances(s), as defined in 40 CFR, would be used, produced,
transported, stored, disposed, or associated with the proposed action.
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Chandler & Associates, Inc.
Desert Spring #16-19-10-18

12. Lessee's or Operator'sRepresentative:

Mr. Terry J. Cox
Vice President of Operations/Production
Chandler& Associates Inc.
475 Seventeenth Street
Suite 1000
Denver, Colorado 80202
Telephone#(303)295-0400

13. Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite(s) and access route(s); that I am familiar with the conditions
which presently exist; that the statements made in thisplan are, to the best of my
knowledge, trueand correct; and, that thework associated with the operations
proposed herein will be performed by Chandler & Associates, Inc., and its
contractors and subcontractorsin conformity with theplan and the termsand
conditions under which it is approved.

This statement is subject to the provision of 18U.S.C.1001 for the filing of a
false statem9ent

Date Trac/D. Henline
Agent
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CHANDLER & ASSOCIATE , INC.
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CHANDLER & ASSOCIATES, NC.
TYPICALCROSS SECTIONSFOR
DESERTSPRING #16-19-10-18

x-section SECTION 19, T10S, R18E, S.L.B.&M. .·

scale
669' FSL 682' FEL

OATE 7-2C
T 35' 115'

10' y 60 35' 115'

LOCA710N STAKE

ished Gr

SM. 1+50

10' 60' 35' 115'

Slope= 1 1/2: 1 CUT'A SM. 0+68I
Preconstruction
Grade

35' 115

CUT CUT.

SM. 0+00

APPROXIMATE YARDAGES
EXCESS MATERIALAFTER

(6") Topsoil Stripping = 940 Cu. Yds. 5% COMPACTION = 1,490 Cu. Yds.
Topsoil & Pit Backfill - 1,490 Cu. Yds.Remaining Locotion = 4,980 Cu. Yds.
(1/2 Pit Vol.)

TOTAL CUT = 5,920 CU.YDS. EXCESS UNBALANCE = 0 Cu. Yds.

FILL = 4,210 CU.YDS.
(After Rehobilitation)

UINTAH ENGINEERING & LAND SURVEYING
86 So, 200 Best * Vernal. Utals 84078 • (435)
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0 WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/04/98 API NO. ASSIGNED: 43-047-33164

WELL NAME: DESERT SPRING 16-19-10-18
OPERATOR: CHANDLER & ASSOCIATES INC (N3320)
CONTACT: ¶¡ g. |94 §.- of)

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SESE 19 - T10S - R18E
SURFACE: 0669-FSL-0682-FEL TECH REVIEW Initials Date
BOTTOM: 0669-FSL-0682-FEL
UINCAH COUNTY Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LKASE NUMBER: U-74408 Surface
SURFACE OWNER: fN

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

17 Plat R649-2-3. Unit
L/ Bond: Federalff'State[] Fee[]

(No. 9/ ) R649-3-2. General
Potash (Y/N)

,Dil Shale (Y/N) *190-5 (B) R649-3-3. Exception
Water Perm't

(No. $- 26 ) Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: . ) Date:

St/Fee Surf Agreement (Y/N)

COMMENTS:



OPERATOR: CHANDLER &ASSOCIATES (N3320)

FIELD: WILDCATFIELD (001)

SEC. 19, 20, & 30, TWP 10S, RNG 18E

COUNTY: UINTAH UAC: R649-3-2 STATEWIDESPACING
DIVISIONOF OIL,GAS &MINING

UTELAND
BUTTE
FIELD

WSTC

D SPG 16-19-10-18

D SPG 3-29-10-18

D SPG 7-30-10-18

xxxxx

T10S R18E

DATEPREPARED:



StatÊofUtah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple,Suite 1210

Michael O. leavitt PO Box145801Governor
Ted Stewart Salt Lake City,Utah 84114-5801

Executive Director 801-538-5340

LowellP. Braxton
801-359-3940 (Fax)

Dívision Director 801-538-7223 (TDD)

August 13, 1998

Chandler & Associates, Inc.
475 Seventeenth Street, Suite 1000
Denver, Colorado 80202

Re: pesert Spring 16-19-10-18 Well, 669' FSL, 682' FEL, SE SE,
Sec, 19, T. 10 S., R. 18 E., Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-047-33164.

Sincerely,

ohn R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Chandler RAppociates, Inc.

Well Name & Number: Depert Spring 16-19-10-18

API Number: 43-047-331§4

Lease: 9-74496

Location: SS SE Sec. 19 T. 10 S. R. 18 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seq., the Oil and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338

or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms an.d submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supersede the required
federal approval which must be obtained prior to
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UNITED STATES reverse side) Expires: December 31, 1991

DEPARTMENT OF THE INTERIOR G. LEABS DESIGNATION AND SERIAL NO.

BUREAUOF LAND MANAGEMENT U-74408

APPLICATION FOR PERMIT TO DRILLOR DEEPEN 0. IF INDIAN, ALWTTEM 08 TRIBM NAME

N/A
18. TTPB OF WORK

DRILL© DEEPENO
b. Tyra or war.x. N/A

4.= 0 °'.',... O .....
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s. naus or orsaaron Desert Spring #16-19-10-18
(303) 295-0400

Chandler & Associates, Inc. Û. ÆRUM.ND

a. ADDREISANDREmiCNBin

475 Seventeenth Street, Suite 1000 Denver, CO 80202 to. FIELD AND FOOL, 08 WILDCAT

4.-LOCATION OF WEI.I. (Report 10Cation clearly ARAla accordance With any State requireatents.*) Desert Spring
At surface 11. asc., 2., a.. x., on ar.x.

669' FSL 682' FEL ano suavar on asma

At proposed prod. some
Sec. 19, T10S, R18E, SLB&M

14. DISTANCE IN MILES AND DRECTION FROM NBASEST TOWN 05 TOST OffICB* 12. COUNTT OR PARIBB 18. BTAÑE

See Topo Map "A" (attached) Uintah Utah

10. DISTANCE PROM PROPUSED* 10. NO. OF ACBBB IN LBABS 17. NO. 09 ACESS ASSIONSD

LOCATIOR TO NEAREST TO THIS WELL
PROPERTT 05 LBABB LINE, FT. 682' 1720 40
(Also to aearest drlg. unit line, if aar)

18. DISTANem TROM PROPOSED LOCATION* 19. PROPOSED DEPra 20. ROTART OR CABLE TOOLS

TO NBAREST WELL, DRILLING, CO38PLETED' - 4900 ' Rot
omarrusaxon, en mass amana,rr. ary

21. stavassons (Show whether DF, RT, GB, etc.) 22. Arraox. ours wOBE WILL START*

5401' GR A.S.A.P.

28. PROPOSED CASING AND CEMENTING PROGRAM

BIES OF ROLE ORAS482B0F(as-D WBI6BT PER TOOT BETTING DEPTH QUANTETT OF CEMENT

12 1/4" 8 5/8" 24# 250' (See attached drilling plan)
7 7/8" 5 1/2" 15.5# 4900' (see attached drilling plan)

1. M.I.R.U.
2. Drill to T.D. 4900'
3. Run 5 1/2" casing if comunercial production is indicated.
4. If dry hole, well will be plugged and abandoned as instructed by the B.L.M.

5. Well will be drilled with water; KCL water, LSND as needed to T.D.

I hereby certify that I am responsible by the terms and conditions of the lease

to conduct least operations. Bond coverage pursuant to 43 CFR 3104 for lease

activities is being provided by Chandler & Associates, Inc., B.L.M.

Bond #124290364 with CNA.

AUS27 1998 AUG0 4 1998
IN ABOVESPACBD OPOSED PROGRAM: If prepasal is tode peg give p new produedve zone. If proposal is to drill or

deepen dkectionally, e pertinent en locations and measured if any.

24.
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Well No.: Desert Spring 16-19-10-18

CONDITIONSOF APPROVAL
APPLICATIONFOR PERMITTO DRILL

Company/Operator: Chandler & Associates, Inc.

Well Name & Number: Desert Sprinq 16-19-10-18

API Number: 43-047-33164

Lease Number: U - 74408

Location: SESE Sec. _1_9_
T. 10S R. 18E

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to constructionof
location and access roads.

Location Completion - prior to moving on the driffingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the well.

Casing String and - at least twenty-four(24) hours prior to running casing and
Cementing cementingall casing strings.

BOP and Related - at least twenty-four(24) hours prior to initiating pressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes after well has been off production for

more than ninety (90) days.

For more specificdetails on notificationrequirements, please check the Conditions of Approval
for Notice to Drilland Surface Use
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CONDITIONSOF APPROVALFOR NOTICETO DRILL

Approvalof thisapplicationdoes notwarrantor certifythatthe applicantholds legal or
equitable titleto those rights in the subjectlease whichwouldentitlethe applicantto conduct
operations thereon.

All lease and/orunitoperations willbe conductedin sucha manner that full complianceis
made withapplicablelaws, regulations(43 CFR 3100),Onshore Oil and Gas Orders, and the
approvedplan of operations.The operator is fullyresponsible for the actions of his
subcontractors.Acopyofthese conditionswillbe furnished the field representative to insure
compliance.

Be awarefire restrictionsmay be in effectwhen location is being constructed and/orwhen well
is being drilled. Contactthe appropriateSurface Management Agencyfor information.

A. DRI LINGPROGRAM

1. EstimatedDeath at WhichOil.Gas. Water. or Other MineralBearina Zones are
Expectedto be Encountered

Report g,L water shows and water-bearingsands to Tim Ingwellof thisofficeprior to
setting the next casing string or requesting plugging orders. Faxed copies of
State of Utah form OGC-8-X are acceptable. If noticeable water flows are detected,
submitsamples to thisofficealongwithany water analyses conducted.

Allusable water and prospectivelyvaluableminerals(as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloil
and gas shows willbe tested to determine commercialpotential.

2. Pressure ControlEquipment

The BOP and related equipmentshall meet the minimumrequirements of Onshore Oil
and Gas OrderNo. 2 for equipmentand testingrequirements,procedures, etc., for a
2Msystem and individual componentsshall be operable as.designed. Chart recorders
shall be used for all pressure tests.

Test charts, withindividual test results identified, shall be maintainedon location while
drillingand shall be madeavailableto a BLMrepresentativeupon request.

Ifan aircompressoris on location and is being utilizedto provide airfor the drilling
mediumwhiledrilling,the special drillingrequirementsin Onshore Oil and Gas Order
No.2, regardingairor gas drillingshallbe adhered to. Ifa mist system is being utilized
thenthe requirementfor a deduster shallbe
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3. Casina Proaram and AuxiliarvEauioment

Surface casing shall have centralizerson the bottom threejoints,witha minimum of
one centralizerper joint.

As a minimum,the usable water andoilshale resources shall be isolated and/or
protected by having a cement topfor the productioncasingat least 200 ft. abovethe
top of the Mahoganyoilshale zone, identified at 1,703 it. Ifgilsonite is encountered
while drilling,it shall be isolated and/orprotected via the cementingprogram.

4. Mud Program andCirculatinaMedium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromate additiveswillbe used in the mud systemon Federal and Indian lands
withoutpriorBLMapprovalto ensureadequate protection of fresh water aquifers.

5 .Corina.Loaaina and Testina Program

Dailydrillingand completionprogress reportsshallbe submittedto thisofficeon a
weekly basis.

AllDrillStem tests (DST) shallbe accomplishedduring daylight hours, unless specific
,. approvalto startduring other hours is obtainedfrom the AO. However, DSTs may be

allowedto continueat night if the test was initiated duringdaylight hours and the rate
offlowis stabilizedand ifadequatetightingis available(i.e., lightingwhich is adequate
for visibilityand vaporprooffor safeoperations).Packers can be released, but tripping
should not begin before daylightunlessprior approval is obtainedfrom the AO.

A cement bond log (CBL)willbe run from the productioncasing shoe to the top of the
cement and shall be utilizedto determine the bond qualityfor the productioncasing.
Submit a field copy of the CBL to this office.

Whetherthe well is completedas a dry hole or as a producer, "WellCompletionand
Recompletion Report and Log" (Form 3160-4)willbe submittednot later than 30 days
after completionof the well or after completionof operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-testdata, geologicsummaries,sampledescription, and all other surveys
or data obtained and compiledduringthe drilling,workover, and/or completion
operations,willbe filed withForm 3t60-4. Samples (cuttings,fluids, and/orgases) will
be submittedwhen requested by the
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Well No.: Desert Spring 16-19-10-18

6. Notificationsof Operatigns

No location willbe constructedor moved,no well willbe plugged, and no drillingor
workoverequipmentwillbe removed from a well to be placed in a suspended status
without prior approvalof the AO. Ifoperationsare to be suspended, priorapprovalof
the AOwillbe obtainedand notificationgivenbefore resumptionofoperations.

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills,blowouts, fires, leaks, accidents,or anyother unusual
occurrencesshall be promptlyreported in accordance with the requirements of NTL-3A
or its revision.

Ifa replacement rig is contemplatedforcompletionoperations,a "SundryNotice"
(Form3160-5) to thateffectwillbe filed, for priorapprovalofthe AO,and all conditions
of thisapproved plan are applicableduringa11operationsconducted withthe
replacement rig.

The date on whichproductionis commencedor resumed willbe construedfor oilwells
as the date on whichliquid hydrocarbonsare first sold or shipped from a temporary
storage facility,such as a test tank,andfor whicha run ticket is required to be
generated or, the date on which liquidhydrocarbons are first produced into a
permanent storage facility,whicheverfirst occurs; and, for gas wells as the date on
whichassociated liquid hydrocarbons are first sold or shipped from a temporary

,, storage facility,such as a test tank,and for which a run ticket is required to be
generated or, the date on whichgas is first measured throughpermanent metering
facilities, whicheverfirst occurs.

Should thewellbe successfullycompletedfor production, the AO willbe notified when
the well is placed in a producing status. Such notificationwillbe sent by telegramor
other writtencommunication,not later than five (5) days followingthe date on which
the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initialauthorized
test period of 30 days or 50 MMCFfollowingits completion,whicheveroccurs first,
withoutthe priorwrittenapprovalof the AuthorizedOfficer. Shouldgas be vented or
flared withoutapprovalbeyond the authorizedtest period,the operator may be directed
to shut-inthe welluntilthe gas can be capturedor approvalto continueventingor
flaring as uneconomicis granted andthe operatorshallbe reauired to comoensate the
lessor for that portionofthe gas vented or flared withoutapprovalwhich is determined
to have been avoidably
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Well No.: Desert Spring 16-19-10-18

A schematicfacilities diagramas requiredby 43 CFR 3162.7-5(d) shallbe submittedto
the appropriateField Officewithin60 days of installation or first production, whichever
occursfirst. Allsite securityregulationsas specified in Onshore Oil& Gas Order No. 3
shall be adheredto. Allproductlines enteringand leaving hydrocarbon storage tanks
willbe effectivelysealed in accordance with43 CFR 3162.7-5 (1).

No wellabandonment operationswillbe commencedwithoutthe prior approvalof the
AO. In the case of newly drilleddry holes or failures, and in emergency situations,oral
approvalwillbe obtainedfrom the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed with the AOwithinthirty(30) days followingcompletionof the well
for abandonment. This reportwillindicate where plugs were placed and the current
status of surface restoration. Final abandonmentwillnot be approved untilthe surface
reclamationwork requiredby the approvedAPD or approved abandonment notice has
been completedto the satisfactionof the AOor his representative,or the appropriate
Surface Managing Agency.

7. Otherinformgtien

AIIloading lines willbe placed inside the berm surroundingthe tank battery.

AIIoff-leasestorage,off-leasemeasurement,or comminglingonlease or off-leasewill
have prior writtenapprovalfrom the AO.

The oilandgas measurement facilities willbe installed on the welllocation. The oil
and gas meterswillbe calibratedin place priorto any deliveries. Tests for meter

,. accuracy willbe conductedon initialmeter installations and at least quarterly
thereafter.The AOwillbe providedwitha date and timefor the initialmeter calibration
and all future meter provingschedules. A copyof the meter calibrationreports willbe
submi#ed to the Vernal DistrictOffice. Allmeter measurement facilities willconform
withOnshore Oil& Gas Order No. 4 for liquidhydrocarbons and Onshore Oil& Gas
Order No. 5 for naturalgas measurement.

The use ofmaterialsunderBLMjurisdictionwillconformto 43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/orworkoverprogramwithout
priorapprovalfrom the AO. Safe drillingandoperatingpractices must be observed.
AIIwells,whether drilling,producing, suspended,or abandonedwillbe identified in
accordance with 43 CFR 3162.

"Sundry Notice and Report onWells" (Form 3160-5)willbe filed for approvalfor all
changes of plans and otheroperations in accordance with 43 CFR
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Well No.: Desert Spring 16-19-10-18

Section 102(b)(3) of the Federal OilandGas Royalty ManagementAct of 1982, as
implemented by the applicableprovisions of the operatingregulationsat Title 43 CFR
3162.4-1(c),requires that "not later thanthe 5th business day after any well begins
productionon which royalty is due anywhereon a lease site or allocated to a lease

site, or resumes production in the case ofa wellwhich has been offproduction for
more than90 days, the operatorshall notifythe authorizedofficerby letter or sundry
notice, Form 3160-5, or orallyto be followedby a letter or sundry notice,of the date on
whichsuch production has begun or resumed."

Ifyou fail to complywiththis requirementin the mannerand timeallowed,you shall be
liable for a civilpenaltyofup to $10,000per violation for each day such violation
continues, not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal
Oiland Gas Royalty Management Act of 1982 and the implementing regulationsat
Title 43 CFR 3162.4-1(b)(5)(ii).

APD approvalis validfor a period of one (1) year from the signature date. An
extensionperiodmay be granted, if requested, prior to the expirationof the original
approval period.

In the event after-hoursapprovalsare necessary, please contactone of the following
individuals:

Ed Forsman (435) 789-7077
PetroleumEngineer

Wayne P. Bankert (435) 789-4170
Petroleum Engineer

Jerry Kenczka (435) 781-1190
Petroleum Engineer

BLMFAXMachine (435)
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Well No.: Desert Spring 16-19-10-18

EPA'S LIST OF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

Whilethe followingwastes are nonexempt,theyare not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant coolingtowercleaningwastes

Painting wastes
Oiland gas servicecompanywastes, suchas emptydrums, drum rinsate, vacuum truck
rinsate, sandblastmedia, paintingwastes, spend solvents,spilledchemicals,and waste acíds

Vacuum truckanddrum rinsate from trucksand drums, transportingor containingnonexempt
waste
Refinery wastes
Liquidand solidwastes generated by crude oiland tankbottom reclaimers

Used equipmentlubrication oils

Waste compressor oil,filters, andblowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-relatedpits

Caustic or acidcleaners
Boiler cleaningwastes
Boilerrefractorybricks

incinerator ash
Laboratory wastes

Sanitarywastes

Pesticide wastes
Radioactive tracerwastes
Drums, insulation and miscellaneous
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Well No.: Desert Spring 16-19-10-18

SURFACE USE PROGRAM

Conditionsof Approval (COA)

Locationof Existinaand/orProcosed Facilities

Allproduction facilities shall be painted an earthtone Desert Brown (10YR 6/3) to blend with the
surroundingvegetationwithinsix (6) monthsof well completion.

The material for constructionof the containment dike around the tank battery shall be
nonpermeablesubsoils and at no timeshall topsoils be used for this construction.

If a pipelineis requested for thislocation additionalauthorizationwillbe necessary.

Plans For Reclamation Of Location

Allseedingfor reclamationoperationsat this locationshaltuse the followingseed mixture:

nuttals saltbush Atriplexnuttalliv. cuneata 3 Ibs/acre
squirreltail Atriplexcanescens 31bs/acre
fourwing saltbush Atriplexcanescens 4 Ibs/acre
shadscale Atriplexconfertifolia 3 Ibslacre

if the seed mixtureis to be aeriallybroadcasted,the pounds per acreshallbe doubled. Allseed
poundages are in Pure LiveSeed.

Immediatelyafterconstructionthe stockpiledtopsollwillbe seeded andthe seed workedinto the
soil by "walking"the pile with caterpillartracks.

When reclaimingthe reserve pit, the pit liner willbe tornand perforated before backfillingthe
reserve pit andthe tom linerwillbe buried a minimumof four (4) feet deep. The reserve pit and
those portions of the location not needed for production facilities and/or operations shall be
reclaimedand recontouredin accordancewiththe APD. A portion of the stockpiledtopsoilshall
then be spread over the rehabilitated areas to approximatethe briginaltopsoilthicknessand the
area seeded.

Upon final abandonment if additionalrecontouring is needed for previouslyreclaimedareas, the
topsoilshall be removedprior to the final recontouring.

For final abandonment all topsoilshall be spread overthe recontouredsurface and the soils



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: CHANDLER & ASSOCIATES

Well Name: DESERT SPRTNGS 16-19-10-18

Api No. 43-047-33164 Lease Type: FEDERAL

Section 19 Township 10S Range 18E County UINT.AH

Drilling Contractor CHANDLER RIG # 7

SPUDDED:

Date 9/2/98

Time

How DRY HOLE

Drilling will commence

Reported by JTM ,S,

Telephone #

Date: 9/2/9A Signed:



475 17TH ST. • SUITE 1000 • DENVER, COLORADO 80202 • 303 295-O4OO
FAX 303 295-0222

OIL & GAS EXPLORATION AND PRODUCTION

September 14, 1998
SEP 16 1998

DIV.OFOIL,GAS&MINING
STATE OF UTAH
Divison of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Well Information Confidentiality

Chandler & Associates, Inc., as operator of the well listed below, respectively requests that all
information and logs regarding this well be held confidential.

Desert Spring #16-19-10-18
SESE Section 19, T10S R18E
Uintah County, Utah
API #43 047 33164

Should you have any questions or need any additional information, please feel free to contact me
at (303) 295-0400.

Si

Thomas D. Taylor
Production
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v Well Name: Desert Spring 16-19-10-18 Date: 10-16-98

Incation SESE Sec. 19, T108, R18E County: Uintah

Field: Desert Spring State: Utah

Spud Date: 8-31-98 Elev.-KB: 5413'

Completed: 10-7-98 Elee.-GR: 5401'

Surface Casing --

' Rod & Pump Detail: 10-7-98

8-5/8" 24# J-55 set @263' 1-1/4" x 26' polish rod w/1-1/2" liner

Cementedw/205 ax Class G 2 - 8' x 7/8" pony rods

1 - 4' x 7/8" pony rod

62 - 7/8" rods (1550')

ProductionCasing 122 - 3/4" rods (3050')

5-1/2" 15.5# set @4800'

Cementedw/150 sx Hi-Fill & 500 sx

Class G

Tubing

144jts 2-7/8" 6.5# J-55

B-2 anchar @4487 w/14,000#tension-->

Perfs:

5jts.2-7/8" tubing = = 4515' - 4525' w/4jpf (40 holes)

Fraccedw/45,000# 20/40

= = 4605' - 4608', 4611' - 4613, 4640' - 4648' w/2 jpf
(26 holes)

Acidized w/750 gals. 7-1/2% HCI

SN @4647 Fracced w/55,600#20/40

1jt. 2-7/8" (tubingtail)@4679'

PBT 4758' IP: 10-16-98

80 BOD, 31 BWD, 15 MCFD

TO 4855'

DS16-19.wk4 02/19/99 JEP RAS&M









475 1TTHST.• SUITE 1000 • DENVER,COLORADO8O2O2 • 303295-0400
FAX 303 295 0222

OIL.. Sc GAS EXPLORATION AND PRODUCTION

Mr. Jim Thompson
Department of Natural Resources Fax: 801-539-3940
Division of Oil, Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Subject: Resignation of Operator,
West River Bend Project Area

Effective January 31, 2000, Chandler & Associates, LLC resigned as Operator
under the West River Bend Project Area. Pendragon Energy Partners Inc. shall be
the new operator of the April 1, 1997 JOA.

Wells included in the West River Bend project Area:

A.P.I. # ENTITY WELL NAME WELL # LOCATION FIELD NAME
43-047-3316MO 12496 IRSERT SPRING W16-19-10-18SESE 19, 10S-18E DESERT SPRING
43-047-3316200 12523 DESERT SPRING #3-29-10-18 NWNE 29, 10S-18E DESERT SPRING
43-013-3147700 12248 UTD WALTON #26-03 NENW 26, 9S-16E MONUMENT BUTTE
43-047-3275400 12003 FLU KNOLLS FED. #23-3 NESW 3, 10S-18E UTELAND BUTTE
43-047-32052-00 11468 DESERT SPRINGS FED. #20-1 NESW 20, 10S-18E WILDCAT
43-047-33163-00 DESERT SPRING #7-30-10-18 SWNE 30, 10S-18-E WILDCAT
43-013-32088-00 12497 W. DESERT SPRING #11-20 NESW 20, 10S-17E WILDCAT
43-013-32057-00 12497 W. RIVER BEND #16-17-10-17 SESE 17, 10S-17E WILDCAT
43-013-31888-00 12497 W. RIVER BEND #3-12-10-15 NENW 12, 10S-15E WILDCAT
43-013-32084-00 12497 WILKIN RIDGE #13-23 SWSW 23, 10S-16E WILDCAT

Please advise should you require more specific information.

Thanks,
Tom Taylor

CC: Pendragon Energy Partners Inc.

REGElVED
JUN2 0 2000
DIVISION OF

DIL,GASAND



United StatesDepartment of the Interior

BUREAU OF LAND MANAGEMENT
Vemal District Office

170 South 500 East Phone: (435) 781-4400

INREPLYREFERTO Vemal, Utah 84078-2799 Fax: (435) 781-4410

3162.3 http://www.blm.gov/utah/vemal

UTO8300

June 23, 2000

Pendragon Energy Partners, Inc.
621 17th Street, Ste 750
Denver, CO 80293

Re: Well No. Desert Spring 16-19-10-18
SESE, Sec. 19, T10S, R18E
Lease UTU-74408
UintahCounty, Utah

Gentlemen:

This correspondence is in regard tothe self-certificationstatement submittedrequesting a change
in operator for the referenced well. After a review by thisoffice,the change in operator request is

approved. Effective immediately, Pendragon Energy Partners, Inc. is responsible for all operations
performed on the referenced well. Allliabilitywillnowfall under your bond, BLMBond No.

UT1167, for all operations conducted on the referenced wellon the leased land.

Ifyou have any other questions concerningthismatter, please contact Margie Herrmann or Leslie

Crinklaw of thisoffice at (435) 781-4410.

Ed Forsman
Petroleum Engineer
Minerals Resources

cc: DivisionOil, Gas &Mining

RECEIVED
JUL û3 2000
DIVISION OF

OIL,GAS AND



Divisioil of Oil, Gas and Mining
ROUTING:

OPERATOR CHANGE WORKSHEET
g 4-KAS

2-CDW 5-SJ

Check each listed item when completed. Write N/A if item is not applicable. 3-JLT 6-FILE

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change Only Merger

The operator of the well(s) listed below has changed, effective: 3-1-00

TO:(New Operator) PENDRAGON ENERGY PARTNERS INC FROM:(Old Operator) CHANDLER & ASSOCIATES INC
Address: 621 17TH STREET, STE 750 Address: 475 17TH STREET, STE 1000

DENVER, CO 80293 DENVER, CO 80202
TOM TAYLOR

Phone: 1-(303)-296-9402 Phone: 1-(303)-295-0400

Account No. N2965 Account No. N3320

WELL(S): CA Nos. or Unit
Name: W. DESERT SPRING 11-20 API: 43-013-32088 Entity: 12497 S 20 T 10S R 17E Lease: U-75083
Name: UTD WALTON 26-03 API: 43-013-31477 Entity: 12248 S 26 T 09S R 16E Lease: UTU-67844
Name: DESERT SPRING 16-19-10-1$ API 43-047-33164 Entity: 12496 S 19 T 10S R 18E Lease: U-74408
Name: DESERT SPRING 3-29-10-18 API: 43-047-33162 Entity: 12523 S 29 T 10S R 18E Lease: U-74836
Name: FLU KNOLLS FEDERAL 23-3 API: 43-047-32754 Entity: 12003 S 03 T 10S R 18E Lease: U-68620
Name: DESERT SPRING FED 20-1 API: 43-047-32052 Entity: 11468 S 20 T 10S R 18E Lease: U-64420
Name: DESERT SPRING 7-30-10-18 API: 43-047-33163 Entity: S 30 T 10S R 18E Lease: U-74408

OPERATOR CHANGE DOCUMENTATION

YES 1. A pending operator change file has been set up.

YES 2. (R649-8-10) Sundry or other legal documentation has been received from the FORMER operator on 6-30-00
.

YES 3. (R649-8-10) Sundry or other legal documentation has been received from the NEW operator on 2-28-00

YES 4. The new company has been looked up in the Department of Commerce, Division of Corporations Database
if the new operator above is not currently operating any wells in Utah. Is the operator registered with the State?
Yes/No If yes, the company file number is SEE ATTACHED . If no, Division letter was mailed to
the new operator on

YES 5. Federal and Indian Lease Wells. The BLM or the BIA has approved the merger, name change or operator
change for all wells listed above involving Federal or Indian leases on 6-23-00

N/A 6. Federal and Indian Units. The BLM or the BIA has approved the successor of unit operator for all wells listed
above involving unit operations on

N/A 7. Federal and Indian Communitization Agreements ("CA"). The BLM or the BIA has approved the operator
change for all wells listed above involved in the CA on



N/A 8. Underground Injection Control ("UIC") Program. The Division has approved UIC Form 5, Transfer of
Authority to Inject, for the enhanced/secondary recovery unit/project and/or for the water disposalwell(s) listed
above.

YES 9. Changes have been entered in the Oil and Gas Information System for each well listed on 7-6-00

YES 10. Changes have been included on the Monthly Operator Change letter on 7-6-00

STATE BOND VERIFICATION

N/A 1. State Well(s) covered by Bond No.

FEE WELLS - BOND VERIFICATION / LEASE INTEREST OWNER NOTIFICATION

N/A 1. (R649-3-1) The NEW operator of any fee lease well(s) listed above has furnished a proper bond.

N/A 2. A copy of this form has been placed in the new and former operator's bond files on

N/A 3. The FORMER operator has requested a release of liability from their bond as of todays date ? If
yes, Division response was made to this request by letter dated . (see bond file).

N/A 4. (R649-2-10) The Former operator of any Fee lease wells listed above has been contacted and informed
by letter dated , of their responsibility to notify all interest owners of this change.

N/A 5. Bond information added to RBDMS on

N/A 6. Fee wells attached to bond in RBDMS on

FILMING

1. All attachments to this form have been microfilmed on 3 Q lo Ol

FILING

1. Originals/Copies of all attachments pertaining to each individual well have been filed in each well file.

2. The original of this form has been filed in the operator file and a copy in the old operator file.
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FORM6
STATEOF UTAH

DEPARTMENTOF mm RESOURCES

DIVISIONOF Ott, GASANDMINING

ENTITYACTIONFORM

Operator. PENDRAGONENERGY PARTNERS,INC- Operator AccountNumber: N 2965

Address: 621 1 7 TH STREET,STE. 7 5 0

DENVER

¢ate CO ¿¡p 80293 Phone Number: (303) 296-9402

WeH i
MONumber -

,

WRNeme-
.

Oh
' Sec " Tg

' Anf Cáunty

047-33164 DESERTSPRING#16-19-10-18 SESE 19 108 18E UINTAH

Action Code Cor¢çatEntity ÑekÈntity Sþüif tÃ EfiÑÀ*SigiŠlant
Number ' Ndmber EffectiveDate

E 12496

Comments: EFFECTIVE9/1/04 PARTOF UTELANDBUTTEWATERFLOOD

Wou 2
Afl #iutpbgr ,

.
. WellName 40 86e ng 000nty

047-32052 DESERTSPRING#20-1-10-18 NESW 20 108 18E UINTAH

Action Coda Ctì& Endty Ne 5 tity FiuŠÚ ' Ë¾ AsÑldnmènt
Nurgber Number EffectiveDate

E 11468 | f) p..

Comments: EFFECTIVE 90/04 PARTOF UTELANDBUTTEWATERFLOOD

Well 3
APN(umber Weil Náme QQ $de Yg Æg ' County

'

047-33162 DESERTSPRING#3-29-10-18 NWNE 29 10S 18E UINTAH

AstlenCode Cunent Entity NewE Šnknite ¾n Ashighetent
'

tiuniber Number Effective Date

E 12523

Comments: EFFECTIVE9/1/04 PARTOF UTELANDBUTTE WATERFLOOD

ACTIONCODES:
A - Establish new entityfor new wen(singlewegonly)

JANEEN FRITTS

B - Addnew wellto existingentity(groupor unitwelt) (Pfease Print)

C - Reessign wellfromone existingentityto another existingentity

D - Re·assign wei from oneexistingentityto a new enHty re

E - Other (Explain in 'comments' section)
MINSECY

Title

RECEivED
NOV84



ivision of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 12/15/2009

FROM: (oldOperator): TO: (New Operator):
N2965-Pendragon Energy Partners, Inc. N5085-QuestarE&P Company

468 South Reed St. 1050 17th St, Suite 500
Lakewood, CO 80226 Denver, CO 80265

Phone: 1 (303) 296-9402 Phone: 1 (303) 672-6900

CA No. Unit: UTELAND BUTTE (GRRV)
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/24/2009
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/24/2009
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/20/2010
4a. Is the new operator registered in the State of Utah: Business Number: 764611-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: 1/12/2010 ok per DJJ
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 1/12/2010
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 1/20/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 1/20/2010
3. Bond information entered in RBDMS on: 1/20/2010
4. Fee/State wells attached to bond in RBDMS on: 1/20/2010
5. Injection Projects to new operator in RBDMS on: 1/20/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: ESB000024
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 965003033
3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Questar E&P FORM A.xls



Pendragon (N2965) to Questar Exploration Production (N5085)

DESERT SPRINGS 20-1 20 100S 180E 4304732052 14366 FEDERAL OW S UTU-74836
DESERT SPRING 3-29-10-18 29 100S 180E 4304733162 14366 FEDERAL OW P U-74836
DESERT SPRING 16-19-10-18 19 100S 180E 4304733164 14366 FEDERAL OW P U-74408
FEDERAL 7-19-10-18 19 100S 180E 4304733244 14366 FEDERAL WS A UTU74408
FEDERAL 5-20-10-18 20 100S 180E 4304733245 14366 FEDERAL WI A UTU74836
FEDERAL 14-17-10-18 17 100S 180E 4304733712 14366 FEDERAL OW S UTU74407
FED 2-20-10-18 20 100S 180E 4304734134 14366 FEDERAL OW P UTU-0182660-A
FED 9-17-10-18 17 100S 180E 4304734135 14366 FEDERAL WI A UTU-77407
DESERT SPRING 7-30-10-18 30 100S 180E 4304734760 14366 FEDERAL OW S U74408

STATE 1-16-10-18 16 100S 180E 4304733807 14366 STATE OW P ML-45175
STATE 3-16-10-18 16 100S 180E 4304734766 14366 STATE OW P ML 45175
STATE 11-16-10-18 16 ÏÑS 180E 3N67 14366 STATE OW P ML 45175





Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 6/14/2010

FROM: (oldOperator): TO: ( New Operator):
N5085-QuestarExploration and Production Company N3700-QEP Energy Company

1050 17th St, Suite 500 1050 17th St, Suite 500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 308-3048 Phone: 1 (303) 308-3048

CA No. Unit: UTELAND BUTTE (GRRV)
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/28/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/28/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 6/24/2010
4a. Is the new operator registered in the State of Utah: Business Number: 764611-0143
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM 8/16/2010 BIA not yet
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 8/16/2010
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: 6/30/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: ESBOOOO24
2. Indian well(s) covered by Bond Number: 965010693
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 965010695
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

QEP Energy (Uteland Butte GRRV) FORM A.xis



Questar Exploration Production Company (NSO85) to QEP Energy Company (N3700)
UTELAND BUTTE (GRRV)

effective June 14, 2010

well _name see twp rng api entity mineral type stat
lease

DESERT SPRINGS 20-1 20_ 100S 180E 4304732052 14366 Federal OW P
DESERT SPRING 3-29-10-18 29 100S 180E 4304733162 14366 Federal OW P
DESERT SPRING 16-19-10-18 19 100S 180E 4304733164 14366 Federal OW P
FEDERAL 14-17-10-18 17 100S 180E 4304733712 14366 Federal OW P
STATE 1-16-10-18 16 100S 180E 4304733807 14366 State OW P
FED 2-20-10-18 20 100S 180E 4304734134 . 14366 Federal OW P
DESERT SPRING 7-30-10-18 30 100S 180E 4304734760 14366 Federal OW P
STATE 3-16-10-18 16 100S 180E 4304734766 14366 State OW P
STATE 11-16-10-18 16 100S 180E 4304734767 14366 State IOW P

Bonds: BLM = ESBOOOO24
BIA = 956010693

State = 965010695 1 of



STATE OF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

See attached
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICESAND REPORTS ON WELLS See attached
7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° See attacheddrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1 TYPE OF WELL
8. WELLNAMEand NUMBER:OlL WELL O GAS WELL OTHER See attached

2 NAeMEOF o
Xplor tion and Production Company Ñ$$ $ Att che

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WlLDCAT:1050 17th Street, Suite 500 Denver a , CO ,,80265 (303) 672-6900 See attached
4 LOCATION OF WELL

FOOTAGESAT SURFACE: See attached COUNTY: Attached

QTR/QTR. SECTION, TOWNSHIP, RANGE. MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

6/14/2010 CHANGETO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE
O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFFDate of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Operator Name

O CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION Change
12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 14, 2010 Questar E×ploration and Production Company changed its name to QEP Energy Company. This name
change involves only an internal corporate name change and no thirdparty change of operator is involved. The same
employees willcontinue to be responsible for operations of the properties described on the attached list. All operations willcontinue to be covered by bond numbers:
Federal Bond Number: 965002976 (BLMReference No. ESBOOOO24)
Utah State Bond Number: 965666633
Fee Land Bond Number:
BIA Bond Number: 79944& QG O/O (o 3
The attached document is an all inclusive list of the wells operated by Questar Exploration and Production Company. As of
June 14, 2010 QEP Energy Company assumes all rights, duties and obligations as operator of the properties as described onthe list

NAME(PLEASE P Morgan Anderson
y,,, Regulatory Affairs Analyst

SIGNATUR DATE 6/23/2010

(This space for State use only)

RECElVED APPROVEDÁlg/2
(5/2000) (See Instructionson Reverse Side) ÛÎVÎSÎ00Of Oil,GasandMiningOlV.0FOIL,GAS&MINING Earlene Russett, Engineering



' a United States Department of the Interior

BUREAU OF LAND MANAGEMENT
AKE PRIDE'+ aos / Utah State Office IN M ER ICA

P.O. Box 45155
Salt Lake City, UT 84145-0155

http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:
3100
(UT-922)

JUL 2 8 2010

Memorandum

Fr m:

1FieldhOf5ce PriaceFie ce Mo Fi

Subject: Name Change Recognized

Attached is a copy of the Certificate of Name Change issued by the Texas Secretary of State and
a decision letter recognizing the name change from the Eastern States Office. We have updated
our records to reflect the name change in the attached list of leases.

The name change from QuestarExploration and Production Company into QEP Energy
Company is effective June 8, 2010.

cc: MMS
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